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AUSTRALIAN DISTRIBUTION POLE MARKET BY TYPE
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AUSTRALIAN TRANSMISSION POLE MARKET BY TYPE
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IDENTIFYING THE GAP BETWEEN
DEMAND
AND

SUPPLY
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Poles
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Class 1 & 2 Pole Species

FY2011

Forests NSW's Sales Profile - All Products

Class 1 & 2 Pole Species
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Environmental message about hardwood

BEC.-';USE IT'S
MADE FROM WOOD

Using teeabed hardwood poles b natueally bebbes for
our amvimnment becauselt helps @okie clicmatechange
In two very leportant ways

Flest, geowing iroas absorb carbon dicsdde from the
atmospleea and stos tha catsomn mo ot
aboast half the cry waight ofa tree |5 mon. The mdon
semaines ‘locked up® for the whole of thellfe of the wood
evan whan we 45a It for bulld Ing pecctucts, Fuenltus
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IT'S NOT JUST

A POWER POLE.

IT'S A HELPING HAND IN

CLIMATE CHANGE.

o power podas. 1t 1s seleased Inbo the abmosph e agaln
only whan the wood decays of ks bient.
Sacond, forestry s ong of the mest
Erlodly sectoes of the Austallan eoonoey. mm:r.. It
‘the ooy industey sactor bobe cafbon posithewhan last
s eirad dn 20065, So Incrmsod v of wood n-utlll iy
ovaihond s notwoeks ancd con st action will balp
Austrlla o cffset our ovemnl] grenhowss g enbslons.
What's more, wood Is a truly renewabile e sourcs
bacause milllons of new tras are plamted oach yeat and

Agistraliahas a well -ermbliEhod framomoek to sppost
‘the conservation and sustainable mamgement of
ounf feis.

S0 when we chocse cagbon, posl Hive wood for powes
poles, foundation and marineg piling, houss fmcnlog
o lun d=ca plng we ane alsolending a helpiog hand
in cliengte dhange. ToAnd ot mofe visik us atoue
wabsites o emall Eoppers at polkes@lop pers com. aii.
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TREATED HARDWOOD POLES

New brochures to
promote our theme
of marketing
messages




SUSTAINABILITY GUARANTEED
WITH KPOLE INNOVATIONS
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Editorial placed in
Transmission &
Distribution Magazine
Aug/Sep Pole Feature
Edition
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Proven Performance:

60 Years and Counting
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« Market for Hardwood poles is strong and

expanding, both in replacement and new
Infrastructure development

 Distribution market is not subject to variability of
the building/construction market.

« Stable and growing demand from Utilities
supported by relatively long term contracts
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WHY HARDWOOD POLES

Proven and preferred product by Utility
Customers

« Safe Timber is a natural insulator

« Adaptability  High utility of wood

« Strength Group 1 & 2

* Durability Class 1 & 2 (NSW & Qld)

* Tough & Hard

e Longevity 60 years + (Rotation Length x 2)
* Price Competitive  Cost Effective



—_—

KKOPPERS
WHY HARDWOOD POLES -

*uumu

e Exacting Specification for Utility Poles - AS3818.11

EARLY HIGH CASH FLOW OPPORTUNITY

« Smaller Export Poles, Telstra Poles and 5Q size
Poles from 6m+ with GL about 200mm offer the
opportunity for harvest @ T1 say age 8-12 years.

* High demand for 9.5m and 14.0m poles with GL
diameter of 240 to 450mm (60% of pole demand)
available @ T2 say age 15-20 years



Superior Returns to the Plantation KOPPERS -
Grower with Poles -
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* All Key Sizes can be grown within 20-30 years

* Pole stumpage prices are 50-100% above sawlog
prices.

* Up to 40% of poles contain wood too small for

sawing or is solid wood graded as salvage or chip
eg solid limby heads.

 In this scenario the price differential is even
greater (pole vs Z log price is 5:1 or better)
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Prospects/impediments for region KOPPERS
— Markets, Politics & Environment -
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« Strong and stable demand for hardwood poles
both domestically and internationally

* Poles part of critical infrastructure for electricity
supply and has strong bipartisan political support

« Native Forest Logging on private and public land is
In decline in all States

« Secure wood supply must come increasing from
plantations of significant scale.



Factors required for viable KOPPER
processing
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Processing Capacity.

e Current specialised pole processing facilities on
the Frazer Coast to meet additional pole volume
demand sourced from PNF & plantations

« Additional non pole processing facilities to

complement existing facilities (saw logs, salvage
log and chip log for export or domestic use)



~actors required for viable KOPPER
processing
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Pole Catchment Area

* Freight of forest products can be up to 350kims
from specialised processing facilities and still be
viable. Transport by road or rail with access to
strategic ports for value-added exports

Skilled and Mobile Contractor Capacity

e Contractor capacity and pole knowledge is critical
= TRAINING

 Attracting skilled contractors vs mining industry
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SUITABLE SPECIES

Stick with what you know works

e Suitable pole species incl fast growing species like
BBT, GMM and SPG are endemic to the region,
have a wide range of timber uses, are in high

demand and familiar to the processing industry
and consumers.

e Simple seed selection for form and vigour from
elite trees and tree breeding program for
enhanced pole value.



General Prospects/impediments for KOPPER
region
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« Large scale plantations are most likely to attract
Investment if they have a focus on early cash flows
via high value early thinnings, secondary markets
or other government incentives for environmental
services.

« Land cost and availability and return on investment
for timber growing v’s other industry production



General Prospects/impediments for KOPPER
region

Legacy of failed MIS plantations.

“Build it and they will come” approach not good
enough

New plantation investment mechanisms.

Poor price information for hardwood

High $AUS and currency market volatility
Impacting on competitiveness in export markets

L

(w)



General Prospects/impediments for
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region
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e Consistent and supportive Government policy set

to encourage long term private sector investment
In plantations

e Carbon status of plantations — needs to be neutral

or better to be competitive with other industry and
land uses.
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